)LUVW 4XDUW
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QWURGXFWLRQV

6FRMAW* UHHQEHUJ $GDP 6WGKDP OLFKBH®JIDQ $Q0Q %ODQN
&KLHI ([HFXWEMH 21 3UHVLGHQW &KLHI )LQDQFHNMO 21 93 ,QYHVWRU 5HODWLRQV
*3 BWUDWHJILHV *3 BWUDWHJILHV *3 BWUDWHJILHV *3 GWUDWHJILHV
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EDXWQDREBMDERMRAW ZDUG OsRERMPLHOIWL R Q $$3)LQD QEHDOX U

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWD WHPHEHFKW IRWIKH D DK ID PHO®HW G J IRQ G HHW
6HFXULWLHV $FMKBQJH DV DPHQGHG $¥KH U (LRKIDXIEL QJ VWDWHPHQ WM WEFRRKIWNVKKHE DD W L FS.[5Q @/HHR
UHODWHG HYHQWY RQ RXU EXVLQH¥WKHDIUGE YWIHW X G6\W ¥ XRJ LRV HEWWDWYRVR. Q O WELLRRY 5E HR/UP UVDIH KDUERULC
VWDWHPHQWY )RUZDUGOORRNLQJ VWDWHPHQWY DUH QRW VWDWHPHQWY RI KLVWRULFDO IDFWV
UHVXOMWXVH ZRUGV VXFK DV UH[SHFWV U ULQINHDDGY UVKRKOIGHYHWVFREXOPR®U UDQWLFLSDWHY U UHV!
LQGLFDWH IRUZDUG ORRNLQJ VWDWHPHQWY EXW WKHLU DEVHQFH GRHV QRW PHDQ D VWDWHPHQ)
EDVHG XSRQ PDQM[SPHYWWLRQV DQG DVVXPSWLRQV DQG DUH VXEMHFW WR ULVNV DQG XQFHUWD
UHVXOWNUWRD&IIHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG E\ WKHVH IRUZDUG ORRNLQJ VWDW
,WHP O$5LVN )DFWRUV Rl RXU PRVW UHFHQW )RUP . DQG WKRVH RWKHU ULVNV DQG XQFHUWDLQYV
ZLWK WKH 6HFXULWLHY DQG ([FKDOQHH BRWPRQVWKQ WUW(RHNVH:ULVN |DFWRRIS/HRDWMHRMWQ HH R & /X QW L
EXVLQHVVY HQYLURQPHQW DQG QHZ ULVN IDAWDWWQ RWHSYUHAURW WKPNHVAHELPHY N : [ IHFPWR U\R D@RKH |
QHZ ULVN IDFWRUV RQ RXU EXVLQHVV RU WKH H[WHQW WR ZKLFK DQ\ IDFWRWNUIRBR PFRKRIMHD M[ISRIG! \R\
E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV

.l DQ\ RQH RU PRUH Rl WKHVH H[SHFWDWLRQV DQG DVVXPSW LIRQVPHWRNH\D OQF RU R P FAMK RDVAWKD@WU
ORRNLQJ VWDWHPHQWY (YHQ LI DOO RI WKH IRUHJRLQJ DVVXPSWLRQVIBQ G BI\\WSHFVDIDWLRQRPSWR R
WKH IRUZDUG ORRNLQJ VWDWHPHQWY DV D UHVXOW RI IDFWRUV ZH PD\ QRW DQWLFLSDWH RU WKL
DQ\ Rl WKIHVM GRHY FRXOG KDYH RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWYVY RI RSHUDW
VWRFN IWKHQ@AHVY FRXOG EH GIRIQRWFPQ®HUWDNH WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQV
LQIRUPDWLRQ IXWXUH HRX@WW KD XRMUKRQUTZEQRW WR XQGXO\ UHO\ RQ VXFK IRUZDUG ORRNLQJ VW
LQ WKLV SUHVHQWDWLRQ

1RQ $$3)IQDQFAHDVXUHYV

7KLV SUHVHQWDWLRQ LQRMQEFHLY @ R QKRNSBEDRQ REIRUPDWLRQ LV LQ DGGLWLRQ WR QRW D VXEVWL\
ILQDQFLDO SHUIRUPDQFH RU OLTXLGLW)\ GHTKHUEH BDXGL IMQ HD\F PRIGG 06K B @IHWERBBBVVLRQOV 5HJIXOL
GLVFORVXUH RU UHOHDVH RI PDWHULDO L QIRQYPQMLIRY PMIDNYW UH) BQGGUHNTX LQRY *$I$3WKH SUHVHQW
ILQDQFLDO PHDVXUH FDOFXODWHG DQG SUB®BQWH D LWH B R DF LIS DBEERA). ERHKWAEHS Q LW 0D @RL@® O$B 8 D \
SUHVHQWHG DQG WKH PRVW GLUHFWO\ FRPSDUDEOH D VIXKUHH IFIDTOFDUCHIBWSHGH B 8 Q VB I\ V/
UHFRQFLOLDWLRQV DUH FRQWDLQHG LQ WKLV SUHVH AMY FEPR EH IRXQG DW RXU Z
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&(2 5SHPDUNV O 6FRWW *UHHQEHUJ
2SHUDWLRQD $GBRs BWHGX D P
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&(2 SHPDUNYV

$G G UH WY IFED O O R@DH V
4 FDVIRRIDRRSHURP®Y PLOOLROQ
SHGXFOIMYHWURBIH7GHEW PLOGLRQ YV PLOGLROQ

5HG X FAHROVWD O LZIJIRW HG X BHG HQ X H
3ULR\HED LWVD I0Q T X DR@IEW S SLIRUBW X R W HED V H




2 S HUWRWSBEG P W

IPSURYHBEBQ FHKHB RWRLQ X W RH D W KMKMWHW R U P
a([SHFYMHFROXDUWHWHY HW&H EXP RUWLQILE D Q W& IWKIK VIVKD UWH U

} 6LJQEDRRW\WD ODQ@BR\FWMQOBHDVXHABMF@EHILQQ®QE 0D ZHK[S HV¥MF RTDETHIUN
$SGMNGWT7'$ \RE H R Q ULOZMAR U U HDWYD @ U WX\DHIUN

} : HH[SH¥MFRIQIR1 \WRRXSHMRUR UKDR I
24)DFH WR WDERLIG HYOH MYV W KHR VI®'S D F WHHGEFHID HE X RIW KU RIR X B X \DLH VIVU HU RID) J
} & R\DAV V RIA GDMD F HR WF W D L GALDQEIHY F D @G @ D L GHLYQHDMQ F L 8 REFW X U
AH/HDQQAR QWG B YRISP H 8 W\DIH VIVX SIUR P

242XWDUGLYAIFXVWRROQWGEDYRISPHAWIDDW R QR IW K® U J HD/O\B R VD S THEQW K H
QG XVWU\

A2SWIVWDERRWSR UWIXDVVRPRLEBYE. VNRDSS U K& WEW WMLV H LFHLY
4+XPDQDSNIEFK@RIDV+&7EXOHWHPOWWBERWHGFH WRUBFRKLPHQW
47UDDJIRXWVRXIEKMH VA/DQ WDW W BIE B QE\D V H

} ZKLOHY HQOCHYGH F O LA G L H 1B DR QW IOLRSWW

A $ O KR XW KX W R F RWHLLPYHLE X \DIH VIVH [ S HHUQ.BUF K BOQ J HIMEY ZHGB R VWRLQ HBW RQ H Z
RXW VRXIBL D JH PW 8 @ DHRX BB QWG H B O \VEA.LW D\VAJ D Q V | RQADMILH E R X QUERP
&29!

a:HUHPORERQIH®W R XB6WUDNMMBRIQJ WNXYFFHFNWEHEXU U K PZBW IPSDFWYV




)LQD QFH DIOH Z
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5HYHQXH

7ZRWDO UHYHQXH ®RRZQ

*URVV SURILWOGREQ

&29," ,PSDFWO

JRUHLJQ FXUUHQF\ LPSDFW LQ 4
0 GHFOLQH LQ UHYHQXH

*URVYV 3URILW BA/XAHUN H C

YV

7RWDO VHIJPHQW UHYHBXH GRZQ a 7TRWDO VHIJPHQW UHYHRXH GRZQ
ODQDJHG /HDUQLQJ 6HUYLFHV 5HYHQXHM GRDO \D (QBWOHPHQW 5HYHQXH GRZQ D
0 } 0 &29," LPSDFW
4} 0 &29," LPSDFW } 0 GXH WR GHFOLQH LQ DXWRP
} 07XLWLRQ %XVLQHVV 'LYHVWLWXUDH RHHYHORSPHQW D QHW 0
} 0 HHHDUQLQ@QFROWHQW 'HY 6HUYLFHV 0 &29," LPSDFW
} 0 QHZ 2XWVRXUFLQJ FRQWUDFWV } 0 LQ RWKHU 2' 6HUYLFHV SUL
(QJIHFK 6HUYLFHV GRZQ D QHW 0 BWUDWHJILF &RQVXOWLQJ
} 0 &29," LPSDFW } 0 LQFUHDVH LQ 8. VNLOOV DS
} 0 /1* %XVLQHVV GLYHVWLWXUH RQ LPSDFW 0
L

)|

PSDFW 0




6* $ ([SHQVHV

4 4 ,QF 'HF &KDQJH
*HQHUBOPLQLVWUDWLYH ([SHQVHYV
6DOHV ODUNHWLQJ ([SHQVHV
*(1(5%/ $'0,1,675%7,9(
a O LQFUHDVH GXH WR OHJDO DQG RWKHU WUDQVDFWLRQ FRVWV IRU DERU
a D O QHW LQFUHDVH SULPDBRUWEXIHOWMR KLJKWHY ,7

6$/(6 0$5.(7,1* (:3(16(6
a ' HFUHDVH GXH WR ORZHU ODERU FRVWYV




2WKHU IWHPYV

4 4

SHVWUXFWXULQJ FKDUJHV o

*DLQ RQ FKDQJH LQ IDLU YDOXH RI FR@WLQJHQW FRQVLGHUDWLRQ

*DLQ RQ VDOH RI EXVLQHVYV o)

,QWHUHVW H[SHQVH

2WKHU H[SHQVH

,QFRPH WD[ H[SHQVH

(WHFWLYH LQFRPH WD[ UDWH

5(6758&878%* &+$5%6 0LQ L@RQOQUHRDIKY L* OR EIFJ XILRAQMYX¥EWL Q J
*$1218&2171*(17&216:(5%$7,21 DWIODUFK Z HK D YQIFE R Q@/J HFR\W V L GRIQLCDEH\D L W
*$1216%$/(2) %86L(66 0 SUID[WWD LRY D @D E WQYWHEX VL QHA/ V

17(5(67(:3(16( GRZIQ@ GXWRORZERUUR ZL@GEGW HV/BMK Q GWHF UHIBEWO L W

27+(5(;3(16( ,QFOXGHWLPSDLUBRRWRSHUQWH DIV\HVGE XMRFR QV RICRREDRD FLEBDWG 0
LQF UHIPRQ FPVWKD Q V RQRW VBV Y V4

1&20( 7$;(;3(16( (IIHAWW[UBIWQFUHMRWHGGXWPLRILQFRIPRPRZWRKLJKE M X U LLVRGL\F W
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(DUQLQJV 6XPPDU\

LQ PLOOLRQ
SHU VKDUH G

£ 4

I1HW LQFRPH ORVYV

(DUQLQJV ORVV SHU VKDUH O GLOXWHG

$GMXVWHG (36

$GMXVWHG (%,7'$

7KH WHBGRMXVWHG MDU'@LQIV EHIRUH LQWHUHVW LQFRPH WD[H¥GE® NS WHFRE DIYLRQHDQBQFHHE®WL]IDWLRQ DQG
PHDVXUHV WKDW WKH &RPSDQ\ EHOLHYHYVY DUH XVHIXO WR LQYHVWRUV LQ HYQORFWDQ JPHWYVXUHWXOWRWHRKRU D UHFRQFLOLDWLRQ RI WKH

PRVW FRPSDUDHONKL*"BOHQWY VHHSWRROQR@EPFBLRQYV DORQJ ZLVHIK SHDODWHE WRWERW KW SRQ W KH




%DODQFH 6

6LIJQLILFDQW 'UL

2SHUQWDVXKRZIQ4 IV 0

$5LWBRZQ 0 GXWORZHU

UHYHODRBRO@XHBSURY

FR ODRIGW

1IHGHEWY 0 DRI

ZKLEMUHGIXFRN 0 IURP
0 D\RI

JHYHUDDHWR DRI

DY D L CEIRAUOUMR ZRIQ J \0

: HDPH Q GRX®U HIB FW® /D \
WRLQF UMD B[LPXPHYH

DOOREHRBXNKHQRI 7KLV

DPHQGP H S SO\RWGH

770(%7'$ ZRX®DBO FIDD W

DGGRWDOO RDYDLODEOH

ERUURZUOGWH UHIBEWO LW

UWUHSDLG H[SHQVHV RWKHU

XQDXGLWHG

LQ WKRXVDQGYV '"HFHPEHU

& D VK

$FFRXQWVY UHFHLYDEOH
S8QELOOHG UHYHQXH

RWDO FXUUHQW DVVHWYV

SBURSHB@WDQW HTXLSPHQW
2SHUDWLQJ OHDVH DVVHWYV

*RRGZLOO LOQWDQJLEOH DVVHWYV QHW
2ZWKHU DVVHWYV

7TRWDO DVVHWYV

$FFRXQWYV SD\DEOH
&XUUHQW SRUWLRQ OHDVH OLDELOLWLHYV
'"HIHUUHG UHYHQXH

RWDO FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW

/IRQJ WHUP SRUWLRQ OHDVH OLDELOLWLHYV
2ZWKHU QRQ FXUUHQW OLDELOLWLHYV
6WRFNKROGHUV (TXLW\

RWDO




a %DFNORJ XS O ITURP UHSRUWHG

%DFNHJR_UQG a %DFNORJ DW LQFOXGHYV 0O IUR
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1RQ *$$3HFRQF L OL®MX\RW HIBS$

7TKUHH ORQWKV (QGHG

1HW ,QFRPH /RVYV
,QWHUHVW ([SHQVH
,QFRRPBI[ ([SHQVH %HQHILW
'HSUHFLD$WPLRUOWL]DWLRQ
(%,7'$

$'-8670(176

1RQ &DVK 6WRFN &RPSHQVDWLRQ

SHVWUXFWXULQJ &KDUJHV o)
BHYHUDQFH ([SHQVH

*DLQ RQ &RQWLQJHQW &RQVLGHUDWLRQ ©O

(53 ,PSOHPHQWDWLRQ &RVWV o)

JRUHLJQ &XUDB®YPFWLRQ /RVVHV

/JHIBG TXLVLWILIRGQVDFWLRQ &RVWYV

,PSDLUPHQW RI 2SHUDWLQXBVWBIWH 5LIJKW RI XVH o)
*DLQ RQ 6DOH RI %XVLQHVV o)
$GMXVWHG (%,7'$

$GMXVWHG HDUQLQJV EHIRUH LQWHUHVW LQFRPH WD[HV GHSUHFLDWLRQ DQGQDREUIQ]DWRRU I$ RN RBM G W Q7' $S HWVI PUPIDGHG\ XWHGC/ GRGVERIWHG DV VXS
XVHIXO WR LQYHVWRUYV WR HYDOXDWH LWV UHVXOWYV EHFDXVH LW H[FOXGRWV H HRBW D DQ L @/H B M UN R OFADDHE 1 HYIJRWS G WNRH RW@DAIR IR S D W/ IHMVEREME IWRDHUGNRIB ST 3FDXUW H
DQWLFLSDWHG VHFRKG® XXWUWH%,7'$ ZH EHOLHYH WKDW FHUWDLQ JDLQV DQG FKDUJHV LQ WKH ILUVW T X DWVXFAKUDNQW KA-H DV @ @ § /Q ALS D BYVA Q B VY V DHID @
FRVWY UHVWUXFWXULQJ FKDUJHV D QGFXDYWH WIRQE B HHGISFVD \LIY WKHOFXGUHQW HQYLURQPHQW ZLOO YDU\ VLJQLILFDQWO\ DQG PDNH D TXD W$\& KX WWRH GX(O7, W'i$ U
XQGHUVWDQGLQJ WKH LPSDFW RIHEOV' R QDR UHO/DWD MMSHHRY RFPSSHDLOD VL VRXQQD EO H - Z L W KRRUKWWY XV R HHDANRLGPIDEACHH \BESH/PX WAH G LZQGH AMVBIBN QA FHVVDU\ WR D TXDQWLWD
IRUZDUG ORRNLQJ LQIRUPDWLRQ DERYH GXH WR IDFWRUV LQFOXG LQRWWVK HLEZOR'X W SADIGHG Bl P D E (IDEE. @ WW\ IRD SLGIOX ¥ K D@UILED @W LQIR U P D VS GRIX VIKIG & BPSH Q\
FDOFXODWHG E\ DGGLQJ EDFN WR QHW LQFRPH LQWHUHVW H[SHQVH LQFRPH WD[ H[SHQVH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ QRQ FDVK VWRFN FRPSHQ
RFFXUULQJ LWHPV )RU WKH SHULRGY SUHVHQWHG WKHVH RWKHU LWHF\O B P H QUAHDAWLLRXE \W R Y WYJ FRWDHLIHY FXHYH QB Q WH) BIQ/HDEWH. R@G O RVVHY OHJDO DFTXLVL
DVVHW DQG JDLQ RQ BB \RW H & WIKRAMG QRW EH FRQVLGHUHG DV D VXEVWLWXWH HLWKHWY RRSUH @BIW/LIQQ FRPUHI RV D@HQ & LAFEREREID R KW R FRFREBIWB\EL W L R Q
EHFDX%GMXVWHG R®)7QRW EH FDOFXODWHG LGHQWLFDOO\ E\ DOO FRPSDQLHY WKH SUHVHQWDWLRQ KHUH PD\ QRW EH FRPSDUDEOH WR RWKHU VLPLODUO\ W




1RQ *$$3HFRQFLOL®GMN R HM@ (36

LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV
8QDXGLWHG

*URVV 1HW RI 7D[ (36 *URVV 1HW RI 7D[ (36
$'-8670(176
SHVWUXFWXULQJ &KDUJHYV o o o
6HYHUDQFH ([SHQVH
*DLQ RQ &RQWLQJHQW &RQVLGHUDWLRQ O o) o) o)
(53 ,PSOHPHQWDWLRQ &RVWYV o) o) o)

JRUHLJQ &XUD®YPFWLRQ /RVVHV
JHIBG TXLVLWILIRGVDFWLRQ &RVWYV

6HWWOHPHQW RI &RQWLQJHQW &RQVLGHUDWLRQ LQ 6KDUHV o o o
,PSDLUPHQW RI 2SHUDWLQBYWBIWA 5LJKW RI XVH o o o)
*DLQ RQ 6DOH RI %XVLQHVV o o o)

$GMXVWHG (36

$GMXVWHG (DUQLQJV SHU 'LOXWHG 6KDUH U$GM XV IMHIZQ L6000 ANWDY XU B HRO \RSHU® WRQJI*$SHVIRUPDQFH ,W LV SUHVHQWHG DV VXSSOHPHQWDO LQIRUPL
HYDOXDWH LWV UHVXOWYV EHFDXVH LW H[FOXGHV FHUWD L QVLRRHMV R/S ik D\ WDLUGHS GBI YUV BLHEED BRI VU F DO FKHO® W IR GWEK\HD&REARDIQE R FN WR HDUQLQJV SHU VKDUFH
RI FRQWLQJHQW FRQVLGHUDWLRQ DQG RWKHU XQXVXDO RU LQIUHTXHQWO\ RFFXUULQJ LWHPV )RU WKH SHPISRG\P I$QWDMQW & G RW WV H RRW K BIQ £ MUHPHQB
ORVVHV OHJIDO DFTXLVLWLRQ WUDQVDFWLRQ FRVWV VHWWOHPHQW RI FRQWLQJHQW FRQVLGHUDWLRQ LQ VKD UHW X\P\8 B GURI QWR RO VR/SHADWR @D O HIR\
RSHUDWLQJ SHUIRUPDQFH R(H [EFROQN Y MWIHDW BDRIND DRMO*BHDVXUH ZKLFK H[FOXGHV WKH JDLQ RU ORVV RQ WKH FKDQJH LQ IDLU YDOXH RI DFTXLVLW]|
ZKHQ FRQVLGHUHG WRJHWKGDQHALDIO RXY XOMMY SURYLGHY PDQDJIJHPHQW DQG LQYHVWRUV ZLWK DQ DGGLWLRQDO XQGHUVWDQGLQJ RI RXU EXVLQHVV R
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